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February data revealed a setback for the 
manufacturing sector recovery in Colombia as 
slightly weaker order books contributed to a dip 
in output levels for the first time since May 2020. 
However, the rate of decline was only marginal 
and manufacturers reported a renewed rise in 
employment numbers in February due to stronger 
business expectations for the year ahead. The 
degree of optimism in relation to output growth 
was the highest since last September, with survey 
respondents often citing hopes of a swift rebound 
in demand as the pandemic situation improves. 

Adjusted for seasonal influences, the Davivienda 
Colombia Manufacturing PMI registered 50.2 in 
February, down from 53.3 in January. The index 
has posted above the 50.0 no-change threshold 
in each month since June 2020, but the latest 
reading was the weakest seen over this period. 
Modest reductions in output and new orders 
more than offset the positive contribution to 
the headline PMI from a return to jobs growth in 
February. 

The decline in manufacturing production ended 
an eight-month period of expansion. Those 
reporting a drop in output mostly cited subdued 
demand conditions and hesitancy due to the 
coronavirus disease 2019 (COVID-19) pandemic. 
Delayed decision-making among clients resulted 
in fewer new business intakes during February 
and, although only modest, the rate of contraction 
was the sharpest since last August.  

Weaker sales volumes meant that manufacturers 
had greater scope to work through unfinished 

orders in February. This was highlighted by the 
fastest reduction in backlogs of work for five 
months. Additional staff recruitment also helped 
to boost capacity across the manufacturing 
sector. The latest survey indicated a renewed rise 
in employment, although the rate of job creation 
was slightly softer than seen on average in the 
final quarter of 2020.     

Mirroring the trend for output, manufacturers 
indicated slight declines in input buying and 
pre-production inventories during February. 
While survey respondents typically noted tighter 
purchasing strategies in response to subdued 
orders, there were still reports citing a preference 
towards elevated stocks where possible due to 
concerns about transportation delays. 

Stretched availability for both domestic transport 
and international shipping continued to result in 
longer wait times for manufacturing inputs. There 
were signs that overall supply chain pressures 
have started to ease, however, as the downturn in 
performance was the least severe since February 
2020. Meanwhile, input cost inflation slipped to 
a four-month low, despite reports that strong 
global demand and scarce supply had pushed up 
raw material prices.   

Looking ahead, around 64% of the survey panel 
anticipate a rise in output during the next 12 
months and only 4% forecast a decline. The 
resulting index signalled the most confident  
outlook since September 2020, helped by the 
pandemic trajectory, optimism about vaccines 
and the prospect of looser economic restrictions. 

Setback for manufacturing 
recovery amid drop in orders 

Renewed increase in 
employment numbers

Business expectations improve 
again in February

Marginal fall in production volumes, but 
business optimism hits five-month high
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The seasonally adjusted Output Index dropped 
below the crucial 50.0 no-change value in 
February, which signalled a decrease in production 
volumes for the first time in nine months. That 
said, the latest reading pointed to only a marginal 
rate of contraction.

Survey respondents often noted that delayed 
decision-making among clients had resulted 
in weaker order books and a subsequent fall in 
output levels at their plants.

February data indicated a reversal in sales 
volumes across the manufacturing sector, after 
new business growth hit a six-year high at the start 
of 2021. The seasonally adjusted New Orders Index 
pointed to a downturn in new work for the first 
time since last September, although the rate of 
contraction was only modest.

Manufacturers attributed falling demand to 
subdued underlying economic conditions and 
ongoing hesitancy among clients due to the 
pandemic. 

Subdued demand meant that Colombian 
manufacturers were able to reduce their volumes 
of work-in-hand (but not yet completed) during  
February. 

The seasonally adjusted Backlogs of Work Index 
has registered below the neutral 50.0 threshold in 
each of the past eight months. Moreover, the latest 
reduction in unfinished business was the fastest 
since September 2020. 

Production falls for first time 
since May 2020

Setback for orders in February 
after strong start to 2021

Sharpest drop in unfinished 
work for five months 
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The latest survey indicated a marginal rise in 
stocks of finished goods across the manufacturing 
sector. This continued the upward trend seen in 
January and contrasted with a sustained period of 
inventory depletion during the second half of 2020.

Reports from survey respondents suggested that 
weaker-than-expected sales were the main factor 
contributing to an accumulation of pre-production 
inventories. 

Manufacturing employment numbers rebounded 
slightly in February, as signalled by the seasonally 
adjusted index moving back above the 50.0 
no-change value. Greater staffing numbers have 
been recorded in four of the past five months, with 
the latest increase mostly attributed to plans for 
additional production capacity. That said, some 
firms noted that subdued sales volumes had acted 
as a brake on jobs growth in February.

Input buying decreased in February, which ended 
a three-month period of expansion. The seasonally 
adjusted index pointed to only a marginal fall in 
purchasing activity, but the latest reading was the 
lowest since May 2020. 

Manufacturers mostly commented that input 
buying had been cut back in response to shrinking 
order books in February. Meanwhile, those 
reporting higher rising purchasing volumes often 
cited efforts to build stocks in advance of raw 
material prices rises. 

Post-production inventories 
increase again during February

Staffing numbers return to 
expansion

Marginal decline in 
purchasing activity
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February data revealed another drop in supplier 
performance across the manufacturing sector. 
Goods producers commented on stretched 
domestic transport capacity and widespread 
delays with international shipping.  

Longer delivery times have been recorded 
throughout the past three-and-a-half years, but 
the latest delays were the least severe since 
February 2020.

Pre-production inventories were depleted in 
February, although the rate of decline was only 
fractional and notably slower than seen during the 
final quarter of 2020.

Lower stocks of purchases were primarily 
attributed to a realignment of inventories 
amid softer client demand. Meanwhile, some 
manufacturers reported a preference for higher 
stocks of inputs where possible due to concerns 
about supply shortages and the prospect of rising 
raw material prices.  

Colombian manufacturers reported a further 
strong increase in average prices paid for their 
purchases. That said, the overall rate of cost 
inflation eased further from the peak seen in 
November 2020.

Survey respondents noted that suppliers had 
passed on higher freight costs and commodity 
prices in February. There were a number of reports 
that global supply shortages had been a key factor 
pushing up raw material prices. 

Transport delays result in 
supply chain difficulties

Slight fall in stocks of 
purchases

Input cost inflation eases to a 
four-month low
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The seasonally adjusted Output Prices Index 
signalled that factory gate charges increased in 
February and the rate of inflation picked up from 
January's nine-month low.  

There were still reports that strong competition 
for new work had constrained pricing power 
across the manufacturing sector. However, survey 
respondents also noted that some cost increases 
had been passed on to clients amid efforts to 
relieve pressure on margins from rising prices for 
raw materials and transportation. 

Growth expectations for the year ahead improved 
again in February, with the degree of business 
optimism reaching its highest since September 
2020. 

Survey respondents mainly cited optimism in 
relation to the pandemic situation and vaccine 
roll-outs. Manufacturers also commented on 
hopes of a sustained rebound in customer demand 
and, in some cases, plans to boost sales through 
expansion into new international markets. 

Prices charged inflation 
accelerates since January

Business optimism hits five-
month high 
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The seasonally adjusted New Export Orders Index 
registered above the 50.0 no-change value for the 
ninth consecutive month in February, to signal a 
further increase in new work from international 
clients. Manufacturers reporting higher levels 
of new work from abroad often linked this to 
recovering economic conditions in key export 
markets. 

Although the latest survey indicated a solid 
improvement in export sales, the speed of 
expansion was the slowest for eight months.

Solid expansion of new export 
orders sa, >50 = growth since previous month
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INDEX SUMMARY

EZ

54.8

RU

50.9

CN

51.5

JP

49.8
IN

57.7

TR

54.4

AU

57.2

BR

56.5

MX

43.0

CA

54.4

US

59.2

GB

54.1

ASEAN

51.4

PMI Output
New 

Orders

New 
Export 
Orders

Backlogs 
of Work

Stocks of 
Finished 

Goods
Employ-

ment

Quantity 
of 

Purchases

Suppliers' 
Delivery 

Times
Stocks of 

Purchases
Input 
Prices

Output 
Prices

Future 
Output*

09 ‘20 50.4 50.5 48.9 54.6 47.3 49.1 49.6 49.3 43.6 47.2 61.4 51.8 80.6

10 ‘20 51.7 52.8 51.3 53.9 48.0 49.7 50.4 50.0 45.0 47.5 60.1 53.9 78.8

11 ‘20 52.1 52.5 51.8 55.1 48.9 49.8 51.8 50.2 44.7 47.9 64.4 54.7 76.7

12 ‘20 51.8 51.6 52.1 54.3 49.4 45.7 50.7 50.5 44.3 47.8 62.3 54.4 76.8

01 ‘21 53.3 54.4 55.1 57.4 49.1 51.0 48.2 53.7 44.1 51.7 61.9 51.1 77.5

02 ‘21 50.2 49.4 48.8 53.7 47.4 50.9 50.6 49.1 46.1 49.7 60.5 52.4 80.0
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Disclaimer
The intellectual property rights to the data provided herein are owned by or licensed to IHS Markit. Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data appearing 
is not permitted without IHS Markit’s prior consent. IHS Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) contained herein, any errors, inaccuracies, omissions or 
delays in the data, or for any actions taken in reliance thereon. In no event shall IHS Markit be liable for any special, incidental, or consequential damages, arising out of the use of the data. Purchasing Managers’ Index™ 
and PMI™ are either registered trade marks of Markit Economics Limited or licensed to Markit Economics Limited. IHS Markit is a registered trademark of IHS Markit Ltd. and/or its affiliates.

About PMI
Purchasing Managers’ Index™ (PMI™) surveys are now available for over 40 countries and also for key 
regions including the eurozone. They are the most closely watched business surveys in the world, 
favoured by central banks, financial markets and business decision makers for their ability to provide 
up-to-date, accurate and often unique monthly indicators of economic trends.
ihsmarkit.com/products/pmi.html.

About IHS Markit
IHS Markit (NYSE: INFO) is a world leader in critical information, analytics and solutions for the major 
industries and markets that drive economies worldwide. The company delivers next-generation 
information, analytics and solutions to customers in business, finance and government, improving their 
operational efficiency and providing deep insights that lead to well-informed, confident decisions. IHS 
Markit has more than 50,000 business and government customers, including 80 percent of the Fortune 
Global 500 and the world’s leading financial institutions.

IHS Markit is a registered trademark of IHS Markit Ltd. and/or its affiliates. All other company and product 
names may be trademarks of their respective owners © 2021 IHS Markit Ltd. All rights reserved.

About Davivienda
DAVIVIENDA BANK is a financial entity that has actively participated on the construction of Colombia for 
four decades. Davivienda is part of the Bolivar Group, whose market experience of more than 70 years 
has allowed it to serve people, families and businesses to achieve their goals. Davivienda is the second 
largest bank by loans in Colombia, with a network of 753 branches and more than 2,000 owned ATM's in 
around 932 municipalities in Colombia. Davivienda's operation expands through Central America, with 
presence in Panama, El Salvador, Honduras and Costa Rica. Davivienda also operates in Miami, United 
States.

To consult or subscribe to the report, please visit: https://www.davivienda.com/wps/portal/estudios-
economicos/
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Methodology
The Davivienda Colombia Manufacturing PMI™ is compiled by IHS Markit from responses to 
questionnaires sent to purchasing managers in a panel of around 350 manufacturers. The panel is 
stratified by detailed sector and company workforce size, based on contributions to GDP. 

Survey responses are collected in the second half of each month and indicate the direction of change 
compared to the previous month. A diffusion index is calculated for each survey variable. The index is 
the sum of the percentage of ‘higher’ responses and half the percentage of ‘unchanged’ responses. The 
indices vary between 0 and 100, with a reading above 50 indicating an overall increase compared to the 
previous month, and below 50 an overall decrease. The indices are then seasonally adjusted. 

The headline figure is the Purchasing Managers’ Index™ (PMI). The PMI is a weighted average of the 
following five indices: New Orders (30%), Output (25%), Employment (20%), Suppliers’ Delivery Times 
(15%) and Stocks of Purchases (10%). For the PMI calculation the Suppliers’ Delivery Times Index is 
inverted so that it moves in a comparable direction to the other indices. 

Underlying survey data are not revised after publication, but seasonal adjustment factors may be revised 
from time to time as appropriate which will affect the seasonally adjusted data series.

Data were collected 11-18 February 2021. 

For further information on the PMI survey methodology, please contact economics@ihsmarkit.com.


