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Economic conditions in Colombia's 
manufacturing industry improved for the second 
month running in May, with ongoing growth 
of new work underpinning output expansion. 
Companies purchased additional raw materials 
for use in the production process, but jobs were 
left unchanged. On the price front, there were 
accelerations in rates of inflation for both input 
costs and output charges. 

The headline seasonally adjusted Davivienda 
Colombia Manufacturing PMI™ registered 50.8 in 
May, falling slightly from 51.0 in April but signalling 
a second consecutive improvement in the health 
of the sector. The latest figure was below the 
average for 2018 as a whole, however.

Following contractions throughout the opening 
quarter of 2019, manufacturing output increased 
for the second month running in May. Companies 
that reported growth cited productivity gains and 
higher sales.

Indeed, total new orders rose for the second 
successive month. Although slight, the pace of 
expansion picked up from April. According to 
anecdotal evidence, some firms were successful 
in lifting their market shares and launching new 
products.

Greater output needs encouraged Colombian 
manufacturers to make additional purchases 
during May. The rise in input buying was marginal, 
however, and broadly similar to that registered in 
April.

After increasing in April for only the second time 

in six months, employment was unchanged in 
May. Panellists that lifted headcounts signalled 
efforts to expand productive capacity and greater 
sales. Those that reported job shedding indicated 
retirements and resignations. There were also 
mentions that current payroll numbers were 
sufficient to cope with existing workloads. 

Outstanding business declined for the fourth 
straight month in May, with companies suggesting 
that the existence of small-scale projects in the 
pipeline enabled them to complete unfinished 
work.

May data pointed to some pressure at suppliers 
as delivery times lengthened further. Among the 
reasons listed for the deterioration in vendor 
performance were issues with transportation, 
unfavourable weather and stricter traffic 
restrictions.

Meanwhile, inflationary pressures intensified 
during May. Input shortages and US dollar 
strength were cited as the main reasons pushing 
up cost burdens, which in turn were passed on to 
clients via higher selling charges. Rates of inflation 
were at eight- and three-month highs respectively.

Stocks of purchases decreased, following a brief 
rise in April, while holdings of finished goods fell 
for the fifth consecutive month.

Lastly, business confidence strengthened 
from April's four-month low. New product 
development, marketing efforts and predictions 
of greater demand were among the reasons 
boosting sentiment in May. 

Second consecutive rise in 
manufacturing production

New work expands further...

...but employment stagnates 

Growth of factory orders and output 
sustained in May
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May data pointed to a second successive increase 
in Colombian manufacturing output. According to 
monitored companies, the rise was underpinned by 
greater sales and productivity gains. That said, the 
pace of expansion moderated from April and was 
below its long-run average.

Growth of new business volumes was sustained 
halfway through the second quarter of 2019. Survey 
participants linked the upturn to greater market 
shares and new product releases. Despite being only 
slight, the rate of expansion picked up from April and 
outstripped its long-run average. 

Outstanding business at Colombian goods producers 
decreased during May. Companies that were able 
to lower their backlogs cited small-scale projects in 
the pipeline. However, the overall pace of depletion 
in work-in-hand was marginal, having eased to 
the weakest in the current four-month period of 
contraction.

Production growth slows in 
May

Second consecutive rise in 
factory orders

Marginal decline in backlogs
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May data highlighted a further decline in holdings 
of post-production items in Colombia, thereby 
stretching the current period of depletion to five 
months. Firms that reported lower stocks commented 
on subdued production volumes, lean inventory 
management and shortages of some raw materials. 

Manufacturing employment was unchanged in May, 
after returning to growth territory at the start of the 
second quarter. Where payroll numbers increased, 
survey members indicated capacity expansion efforts 
and sales growth. Firms that noted job shedding 
commented on sufficient staff to cope with current 
workloads, retirements and resignations.

Amid reports of sustained sales growth and shortages 
of key inputs, Colombian manufacturers purchased 
additional raw materials and semi-finished items 
in May. The rise in buying levels was the second in 
consecutive months and the pace of expansion was 
broadly similar to April.

Stocks of finished goods fall 
for fifth straight month

Job creation stalls in May

Back-to-back increases in 
buying levels
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Colombian manufacturers indicated longer lead times 
on inputs in May for the twenty-first straight month. 
The latest deterioration in vendor performance was 
attributed to transport issues, unfavourable weather, 
low stock levels at distributors and stricter traffic 
restrictions.

After rising for the first time in eight months during 
April, input holdings decreased in May. However, 
with 18% of companies noting lower stocks and 13% 
signalling accumulation, the pace of depletion was 
slight overall.  Enhanced inventory-management 
policies was reported as the main factor leading to 
the fall.

Shortages of some inputs and US dollar strength 
reportedly underpinned a further increase in cost 
burdens faced by Colombian manufacturers. The 
seasonally adjusted Input Prices Index climbed to an 
eight-month high and was indicative of a sharp rate of 
inflation that outpaced its long-run average.

Suppliers' delivery times 
lengthen

Renewed decline in stocks of 
purchases

Cost inflationary pressures 
intensify
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Factory gate charges in Colombia continued to 
increase in May, with the rate of inflation accelerating 
to the strongest since February. That said, the overall 
rise was moderate and slower than that seen for cost 
burdens. The pass-through of greater input prices to 
clients was the main reason cited for the upturn in 
selling prices.

Around 66% of Colombian manufacturers foresee 
output growth in the coming 12 months, with 
confidence attributed to investment in new product 
lines and promotional activities. Some firms also 
plan to open new branches, improve productivity 
and forecast better demand conditions. The overall 
degree of optimism strengthened from April.

Charge inflation at three-
month high

Business sentiment remains 
positive
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Disclaimer
The intellectual property rights to the data provided herein are owned by or licensed to IHS Markit. Any unauthorised use, including but not limited to copying, distributing, transmitting or otherwise of any data appearing 
is not permitted without IHS Markit’s prior consent. IHS Markit shall not have any liability, duty or obligation for or relating to the content or information (“data”) contained herein, any errors, inaccuracies, omissions or 
delays in the data, or for any actions taken in reliance thereon. In no event shall IHS Markit be liable for any special, incidental, or consequential damages, arising out of the use of the data. Purchasing Managers’ Index™ 
and PMI™ are either registered trade marks of Markit Economics Limited or licensed to Markit Economics Limited. IHS Markit is a registered trademark of IHS Markit Ltd. and/or its affiliates.

About PMI
Purchasing Managers’ Index™ (PMI™) surveys are now available for over 40 countries and also for key 
regions including the eurozone. They are the most closely watched business surveys in the world, 
favoured by central banks, financial markets and business decision makers for their ability to provide up-
to-date, accurate and often unique monthly indicators of economic trends. To learn more go to ihsmarkit.
com/products/pmi.html.

About IHS Markit
IHS Markit (Nasdaq: INFO) is a world leader in critical information, analytics and solutions for the 
major industries and markets that drive economies worldwide. The company delivers next-generation 
information, analytics and solutions to customers in business, finance and government, improving their 
operational efficiency and providing deep insights that lead to well-informed, confident decisions. IHS 
Markit has more than 50,000 business and government customers, including 80 percent of the Fortune 
Global 500 and the world’s leading financial institutions.

IHS Markit is a registered trademark of IHS Markit Ltd. and/or its affiliates. All other company and product 
names may be trademarks of their respective owners © 2019 IHS Markit Ltd. All rights reserved.

About Davivienda
DAVIVIENDA BANK is a financial entity that has actively participated on the construction of Colombia for 
four decades. Davivienda is part of the Bolivar Group, whose market experience of more than 70 years 
has allowed it to serve people, families and businesses to achieve their goals. Davivienda is the second 
largest bank by loans in Colombia, with a network of 753 branches and more than 2,000 owned ATM's in 
around 932 municipalities in Colombia. Davivienda's operation expands through Central America, with 
presence in Panama, El Salvador, Honduras and Costa Rica. Davivienda also operates in Miami, United 
States.

To consult or subscribe to the report, please visit: https://www.davivienda.com/wps/portal/estudios-
economicos/
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Methodology
The Davivienda Colombia Manufacturing PMI™ is compiled by IHS Markit from responses to questionnaires 
sent to purchasing managers in a panel of around 350 manufacturers. The panel is stratified by detailed 
sector and company workforce size, based on contributions to GDP. 

Survey responses are collected in the second half of each month and indicate the direction of change 
compared to the previous month. A diffusion index is calculated for each survey variable. The index is 
the sum of the percentage of ‘higher’ responses and half the percentage of ‘unchanged’ responses. The 
indices vary between 0 and 100, with a reading above 50 indicating an overall increase compared to the 
previous month, and below 50 an overall decrease. The indices are then seasonally adjusted. 

The headline figure is the Purchasing Managers’ Index™ (PMI). The PMI is a weighted average of the 
following five indices: New Orders (30%), Output (25%), Employment (20%), Suppliers’ Delivery Times 
(15%) and Stocks of Purchases (10%). For the PMI calculation the Suppliers’ Delivery Times Index is 
inverted so that it moves in a comparable direction to the other indices. 

Underlying survey data are not revised after publication, but seasonal adjustment factors may be revised 
from time to time as appropriate which will affect the seasonally adjusted data series.

May 2019 data were collected 13-22 May 2019. 

For further information on the PMI survey methodology, please contact economics@ihsmarkit.com.




